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Current Trends 


The latest FNMA auction of 4-month commitments to buy home loans brought a 
lower yield than the previous sale...a reduction from 10.113 percent to 9.926 percent 
... for the $24.7 million of Government-backed mortgages. This was the lowest yield since a 
9.895 percent sale on July 15. 


The FHLMC is taking two steps to help lenders use their special commitments from 
FHLMC to purchase home mortgages from them at below-market interest rates. Because of 
market conditions. ..some lenders appear to be having difficulty getting together mortgages 
to deliver under the special program. ..so, FHLMC is allowing lenders who don’t have 
sufficient business to fill their commitments to assign them to other eligible lenders who do. 
Also. .. lenders are permitted to ask for 3-month extensions of their 6-month commitments 
as little as 5 days before those commitments expire, instead of the 30 days previously 
required. . 


FNMA issued $36.8 million in 4-month commitments to purchase Government-backed 
‘and conventional home mortgages in its early November sale. The corporation issued $24.7 
million in commitments on Government-backed mortgages at an average yield of 
9.926... which converts to an average accepted price of 97.14 for 9% percent FHA/VA 
mortgages. The range of accepted bids was from 9.869 (97.52) to 10.030 (96.46). FNMA 
received 120 bids totaling $47.8 million and accepted 90 bids... including 69 noncom- 
petitive. In the conventional auction. .. FNMA issued $12.1 million in 4-month commitments 
at an average yield of 10.109. The range of accepted bids was from 9.980 to 10.250. FNMA 
received 48 bids totaling $20.4 million and accepted 35 bids. . . including 19 noncompetitive. 
Yields from the latest auction were the lowest in both FHA/VA and conventional 4-month 
commitments since July 15 and July 29, 1974, respectively, when FHA/VA average yield was 
9.895 and conventional average yield was 10.019. 
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Mortgage Assistance Expanded 


President Ford. ..speaking to the National Association of Realtors at their con- 
vention in Las Vegas. .. announced that the GNMA Home Purchase Assistance Program has 
been broadened to permit GNMA to purchase mortgages on existing homes...up to 10 
percent of the $3 billion authorized under the Emergency Home Purchase Assistance Act of 
1974. Previously... only newly-constructed units were eligible for inclusion in these pur- 
chases. This is the second liberalization in recent weeks. . . the first was the authorization to 
make non-Government backed mortgages eligible for this assistance. 


By making conventional mortgages on existing homes eligible for purchase by 
GNMA... homebuyers will be assisted where home mortgage credit is scarce. In some 
markets. .. potential homebuyers have been stymied by an inability to sell their existing 
homes because of the unavailability of mortgage credit. 


The program calls for maximum mortgages of $42,000...and under the statutory 
formula... the mortgage interest rate is 8 1/2 percent. Downpayments of 20 percent are 
required. . . except in certain instances where an additional mortgage is covered by a qualified 
private mortgage insurance contract. ..in which event the downpayment may be reduced. 





San Francisco Chosen for Test 


San Francisco has been chosen by HUD as the first of two local governments to 
receive Federal funds for an economic analysis and planning staff to test the utility and 
feasibility of applying economic analysis in solving practical community development 
problems facing local governments. 


The one-year $150,000 demonstration project will provide immediate analysis of 
costs, benefits, and impacts of community development decisions that the local government 
must make during the next year. 


The project is designed to fill the need felt in many local governments for expert 
economic capability and for meaningful and reliable analysis of local economic data. It will 
address methods of helping local governments recognize the utility of economic expertise, 
place it in the most appropriate position in the government structure, and make practical use 
of its analysis. The analytical staff will work on current practical problems suitable for 
intensive economic analysis. It will deal with problems that will require local government 
action over the next year, such as: cost effectiveness of proposed private and public 
develonment projects. .. financing methods for new building projects... priority determina- 
tion of projects to be financed under revenue sharing. .. methods to develop reliable local” 
economic data...impact on the city of existing and proposed Federal, State and local 
regulations...economic impact of proposed zoning changes. ..and resource conservation 
opportunities. 


At the end of the demonstration, a handbook will be available describing the project's 
experience in a pragmatic way for local officials who will make the decisions about the 
future role of economic planning and analysis in their own jurisdictions. 


HUD has contracted with Griffenhagen-Kroeger, Inc., public management consultants, 
who will assist in implementing, monitoring, and evaluating the demonstration project. 


For further information: Edward K. Hamilton, President Griffenhagen-Kroeger, Inc., 
351 California Street, San Francisco, California 94104 (415) 521-3412 or William Lilley, III, 
HUD Deputy Assistant Secretary for Policy Development, Washington, D.C. 20410, (202) 
755-6697. 
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Growth and Management Study Announced 


HUD and the American Bar Association are about to begin a program that will 
provide attorneys concerned with the legal and administrative processes involved in urban 
growth and land-use management with some professional help. 


HUD Assistant Secretary Michael H. Moskow announced that HUD’s Office of Policy 
Development and Research has awarded a $276,415 research grant to the ABA for a major 
examination of the legal and administrative procedures involved in urban growth and land-use 
management as they affect housing and balanced community development. The objective of 
the year-long research effort will be the general education of the legal profession with the 
expectation that a better understanding of the basic legal and institutional underpinning of 
the urban growth process will serve to strengthen legislative, judicial, and governmental 
decision-making. 


A special Advisory Commission on Housing and Urban Growth set up by the ABA 
will carry out the project. The Commission is under the chairmanship of Houston attorney 
W. Carloss Morris, Jr., and is composed of leading lawyers, builders, developers, architects, 
planners, economists, and local government officials... all of them knowledgeable practi- 
tioners in the field of land-use and urban growth and development. 


Further details regarding the study may be obtained from the Commission’s Liaison 
Officer... Richard Fishman, ABA, 1705 DeSales St., N.W., Washington, D.C. 20036. 
(202/872-0610). 





Elections Held 


James V. Rice, vice-president-finance, Pease Company, Hamilton, Ohio, was re-elected 
to a second term as president of the Producers’ Council, Inc., at that organization’s 53rd 
National Member Conference and Chapter Presidents’ Conference in Colorado Springs. 


Other incumbent officers renamed were Richard I. Morris, W.R. Grace & Co., first 
vice-president; Fred W. Rexford, Elkay Manfacturing Co., second vice-president, and Robert 
C. Findlay, Inland-Ryerson Construction Products Co., treasurer. Robert M. Winters, Koppers 
Company, Inc., was chosen secretary. 


George L. Whyel, vice chairman, Genesee Merchants Bank and Trust Co., Flint, Mich., 
is the 1974-75 president of the American Bankers Association. 


The ABA Convention in Honolulu also elected J. Rex Duwe, president and chairman 
of two Kansas banks—The Farmers State Bank of Lucas and Traders State Bank of Glen 
Elder—as president-elect. Duwe is expected to become ABA president next year. 


J. Grant Bickmore, president of Idaho Bank and Trust Co., Pocatello, was re-elected 
treasurer. Rex J. Morthland, chairman and chief executive officer of Peoples Bank and Trust 
Co., Selma, Ala., moved from president to chairman of the ABA Governing Council. 
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National Forum Inaugurated 


Representatives of 20 national organizations met on November 4 at the headquarters 
of the American Institute of Architects for the first formal meeting of the newly-organized 
National Forum on Growth Policy. 


Objectives of the new organization include the exchange of information and ideas on 
problems relating to national growth, encouragement of debate within the member organiza- 
tions on growth-related issues, and increasing the awareness of such issues among Government 
officials and the general public. 


The organizations which have formally adopted the Forum’s founding resolution 
represent a broad spectrum of professional societies, civic organizations, and public interest 
groups. The Forum is a direct outgrowth of the Interdisciplinary Coalition for a National 
Growth Policy, Sonate of representatives from nearly 40 organizations that have met 
informally over the past 2 years to discuss questions related to growth. 


The meeting was presided over by Archibald C. Rogers, FAIA, president of the AJA 
and former chairman of its Task Force on National Growth Policy. 


Members organizations include: 


American Institute of Architects Junior League of Washington D.C. 

American Institute of Interior Designers League of Women Voters of the United States 

American Institute of Planners Mortgage Bankers Association of America 

American Society of Civil Engineers National Association of Housing and Redevelopment Officials 
American Society of Consulting Planners National Committee Against Discrimination in Housing 
American Society of Landscape Architects National League of Cities 

Associated General Contractors of America National Society of Professional Engineers 

Consulting Engineers Council Potomac Institute 

Industrial Designers Society of America United States Conference of Mayors 

International Downtown Executives Association Urban Land Institute 


The next meeting of the National Forum on Growth Policy will take place in 
February 1975. For further information, contact Nancy Hallmark, Public Relations Depart- 
ment, AIA, 1735 New York Ave., N.W. Washington, D.C. 20006. (202/785-7264) 
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Significant Decisions 


Two recent decisions of significance in housing have been handed down. Congres- 
sional Rural Caucus, et al. v. Ash, U.S.D.C., D.D.C., C.A. No. 74-745. This suit was dismissed 
without prejudice by voluntary stipulation of the parties, reportedly as a gesture of 
cooperation with the President’s new program. Plaintiffs had challenged the actions of the 
Director of the Office of Management and Budget in withholding appropriated funds and 
other obligational authority from nine Federal programs, six of which were categorical grant 
programs administered by HUD. 


Fletcher, et al. v. Housing Authority of Louisville, Lynn, et al. Supreme Court No. 
73-1934, 43 LW 3206. Acting on the Government’s petition for certiorari. .. the Supreme 
Court vacated the judgment of the Sixth Circuit which held HUD’s rent range circular HM 
7465.12 to be incompatible with the provisions of the United States Housing Act of 1937, 
and remanded the case back to the Sixth Circuit for further consideration in light of the 
provisions of the Housing and Community Development Act of 1974. 
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Connecticut Increases Mortgage Aid 


The Connecticut Housing Finance Authority (CHFA) has announced that financing of 
up to 2,000 home mortgages for Connecticut residents will be provided as a_result of the 
Authority’s third bond sale of this year. The latest sale totaled $55 million. 


The average interest rate CHFA will pay for the bonds will be 7.208 percent. . . and 
the mortgage interest rate on loans financed from this bond issue is expected to be 8 
percent. This rate covers the interest payments on the bonds. .. a mortgage servicing cost of 
3/8 of 1 percent. ..and the administrative costs of handling the loan. It is substantially less 
than that available from institutions which are not designated CHFA lenders. 


This bond sale brings CHFA’s total financing to approximately $180 million. The 
average mortgage loan to date is $24,600. 


New Publication 


A Leased Housing Primer... Second Edition. A comprehensive analysis of the Leased 
Housing Program (Section 23 renumbered Section 8) requirements under the 1974 Housing 
and Community Development Act amendments. .. including the full text of HUD’s Hand- 
books for Newly Constructed, Existing, and Substantial Rehabilitated Units, Under the Leasing 
Program. Member price: $15; nonmember price: $20: quantity discount prices. Order from 
Section 23 Leased Housing Association, 1025 Connecticut Ave., N.W., Washington, D.C. 
20036. 
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